LOAN PURCHASE PROGRAMS ELECTRONIC ANNOUNCEMENT #81
Date:
March 24, 2010 (Updated May 11, 2010)
To:
FFEL Program Community

From:
James Manning, Chief of Staff


Federal Student Aid

Subject: 2009-2010 Loan Purchase Commitment Program – 45 Day Notice of Intent to Sell Submission Process and Updates to the Loan Conversion and Imaging Transfer Files
UPDATE:  On May 11, 2010, this announcement was updated to provide clarification on information needed for the Loan Sale File Layouts, specifically Record 07 – Disbursement Data Record.  To properly report to NSLDS, Record 07 must be sent for each disbursement, including those that are cancelled prior to disbursement.  Loans that have been fully cancelled (zero balance loans) should not be included on the conversion transfer file.  The Loan Sale File Layout attachments have been updated as a result of this clarification.  
In Electronic Announcement #66, posted on June 16, 2009, we provided revised versions of the Master Loan Sale Agreement (MLSA) and Master Participation Agreement (MPA) for the 2009-2010 Loan Purchase Programs.  Exhibit D of the 2009-2010 MLSA provides the 45 Day Notice of Intent to Sell.  In Electronic Announcement #68, posted on July 31, 2009 (updated on August 14, 2009) we provided the identifier information for the Department’s new Federal Student Loan Servicers and Updates to the Loan Conversion Transfer and Imaging Transfer Files.
The purpose of this Electronic Announcement is to provide updated information on the submission process for the 45 Day Notice of Intent to Sell for the 2009-2010 Loan Purchase Program.  An attachment to this electronic announcement provides a Word version of the 45 Day Notice of Intent to Sell (Exhibit D in the 2009-2010 MLSA) and is intended to be used for all submissions of the 45 Day Notice effective as of April 1, 2010. 
This Electronic Announcement also provides an updated data file layout for the Loan Conversion Transfer and Imaging Transfer Files to be used to send loan purchase data to the new Federal Student Loan Servicers for the 2009-2010 Loan Purchase Program.  The deadline for lenders/servicers to begin using this updated Loan Conversion Transfer File layout will be for any conversion files created on or after June 1, 2010.
 2009-2010 Loan Purchase Commitment Program – Department of Education LID
 A unique Lender ID has been assigned to the Department of Education for identification of loans purchased under the 2009-2010 Loan Purchase Commitment Program.  The Department’s assigned Lender ID is 897577.  
45 Day Notice of Intent to Sell for 2009-2010 Loan Purchase Program 
Per the MLSA, a Seller shall notify the Department of the Seller’s intent to sell loans to the Department at least forty-five (45) calendar days prior to the requested Purchase Date.  An updated Word version of the “45 Day Notice of Intent to Sell and Projected Loan Schedule Summary” is attached.  The format is similar to the notice used for the 2008-2009 Loan Purchase Program.  This revised version of the 45 Day Notice of Intent should be completed and submitted as a PDF attachment to an email sent to the following email address:  ed.servicer@ed.gov, with the subject line “2009-2010 45 Day Notice”.  
To expedite processing of the 45 Day Notice, sellers must provide the name and contact information for the current servicer of the loans at the time of submission of the 45 Day Notice by including that information in the email used to submit the 45 Day Notice of Intent to Sell. 
Acknowledgement of Receipt of the 45 Day Notice 

Upon receipt of the 45 Day Notice of Intent to Sell with the current servicer information, the Department will assign the loan sale to one of the four new Department servicers.  The Seller will receive an email acknowledgement notification from the Department servicer confirming receipt of the 45 Day Notice and the requested purchase date for the loan sale.  

Updates to Loan Sale File Layouts – Implementation Date 6/1/2010
Attached to this announcement are updates to the Loan Conversion Transfer File (updated May 11, 2010), a summary of the Changes to Loan Conversion Transfer File (updated May 11, 2010), and the Imaging Transfer File for loans to be sold to the Department and subsequently serviced by one of the Department servicers.  The updated file formats will be used by all four of the new servicers effective June 1, 2010. 
The attached “Changes to the Loan Conversion Transfer File” provides summary information on the types of changes made to the Loan Conversion Transfer File layout. A total of seven (7) new fields and one (1) new record have been added to the Loan Conversion Transfer file layout to more clearly identify forbearance type; capture SSRA data; support NSLDS reporting requirements; and capture deferment history data. 

During the transition to the updated file formats, the Department’s servicers will continue to accept the current file formats (specified in Electronic Announcement #68) for loan purchases that are processed before June 1, 2010.  Please contact the Department servicers to coordinate testing efforts for the implementation of the updated conversion transfer file format.
If you have any additional questions, please email them to margaret.ayanian@ed.gov.  Margaret can also be contacted via phone at 202-377-4041. 
