LOAN PURCHASE PROGRAMS ELECTRONIC ANNOUNCEMENT #93
Date:
March 17, 2011
To:
FFEL Program Community

From:
James W. Runcie, Deputy Chief Operating Officer


Federal Student Aid

Subject:  Loan Purchase Programs – Updated Instructions for Submission and Processing of Repurchase Requests (Rescission of Purchase); Post-sale Responsibilities
In Electronic Announcement #91, posted on December 9, 2010, the Department provided instructions and forms for the repurchase of loans sold to the Department under the 2008-2009 and 2009-2010 Loan Purchase Programs (as set forth in Section 7 of the Master Loan Sales Agreement - Rescission of Purchase).  This notice provides updated instructions and formats for both the Repurchase Referral Loan Level Detail and the form for the Bill of Sale, and describes the actions the Department commits to perform in the future with regard to repurchased loans.  

Please note that the guidelines provided in both EA#91 and this notice relate only to the repurchase of loans sold to the Department under the 2008-2009 and 2009-2010 Loan Purchase Programs.  The Department will issue separate guidance, as needed, on the repurchase process for loans sold to the Department under the Straight-A Funding Conduit Program.  
Referral Loan Level Detail – Updated Form 

Upon notification that a Repurchase Referral request has been approved, the Repurchasing Lender is instructed to submit to the Department a Repurchase Referral Loan Level Detail report (Referral Loan Level Detail).  The format of this report has been updated to add columns for two additional data fields:  Current Servicer and Original GA.  
The attached link for the Referral Loan Level Detail provides the updated format for the report (adding the fields for Current Servicer and Original GA) as well as descriptions for all the data fields on the report.  The Repurchasing Lender is responsible for providing all information on the Referral Loan Level Detail report with the exception of the new field for “Current Servicer”. 
Once the Repurchasing Lender submits the completed Referral Loan Level Detail report, the Department performs a lookup to determine the current servicer information, updates the Referral Loan Level Detail with the Current ED Servicer identifier (3 digit servicer code), and returns the updated Referral Loan Level Detail report to both the Repurchasing Lender and the current ED Servicer(s) assigned to coordinate the repurchase transaction.  The repurchase transaction may involve more than one ED Servicer, and the Repurchasing Lender will work with each ED Servicer to establish a separate sale date (effective date of the repurchase), determine the deal id and identify the new servicer.
Repurchase Bill of Sale – Updated Form
Two (2) business days before the scheduled repurchase date, the Department provides the Repurchasing Lender with an executed Bill of Sale package.  The Bill of Sale package consists of a form for the Bill of Sale and the Repurchase Loan Detail Schedule (serves as the Repurchase Invoice).  
The attached Bill of Sale form has been updated to accommodate the repurchase of loans from both years of the purchase program (2008-2009 and 2009-2010 Loan Purchase Programs) in a single repurchase transaction. Additionally, some clarity was added to the description for the definition of the Repurchase Price.  
The Repurchase Loan Detail Schedule is prepared by the ED Servicer and will be provided to the Repurchasing Lender as part of the Bill of Sale package. The Repurchase Loan Detail Schedule, referred to here as the Repurchase Invoice, serves as the invoice for the loans being repurchased.  A sample of the Repurchase Invoice (Repurchase Loan Detail Schedule) is attached.  The Repurchase Invoice provides the total purchase price for the loans included in the repurchase transaction (including current principal and interest balances for the loans along with the totals for fee amounts and associated servicing costs).   

Post-repurchase Responsibilities
By accepting the repurchase payment, the Department transfers to the Repurchasing Lender all right to further payment from the borrower on the loan.  The Department will promptly take those steps needed to remit to the Repurchasing Lender the amount of any payment the Department may receive on a loan that has been repurchased.  Payment will be made by a check issued by the Treasury Department.   

The Department will also take steps needed to transmit promptly to the Repurchasing Lender any written communication received on a loan that has been repurchased, and to direct any oral communications received regarding the loan to that lender.   Upon request by the lender, the Department will provide reasonable assistance to respond to those questions or disputes on a loan that has been repurchased that pertain to acts or omissions by the Department or its servicers while the Department owned the loan. 
Additional Information and Questions
If you have any questions regarding the repurchase process or need additional information, please email them to margaret.ayanian@ed.gov.  

