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Mark Gerard:  Good morning and afternoon everyone. I’m Mark Gerard. I’ll be your moderator for the FFEL Loan Purchase Participation Program -- our Operational Closeout Webinar today. 
Couple of things before we begin. If you've been here before, you know how to do this. If you haven’t, we will take you through the screen in front of you. On the lower left hand corner of your screen, there is the “ask a question” box. Just click in that box, type in whatever question you would like to ask throughout the presentation, and hit “submit.” We will get it and at the end we will cover our questions and answers that we receive during the session.

If you look immediately to the right of the “submit question” box, we have three largely self explanatory buttons. I would point your attention to the closed captioning button. If you’d like to watch this as a live closed captioning event, please click on that and the button will open -- window will open in a separate browser window with the live captioning that will occur.

With no more further ado, I will talk to you again at the end and I’d like to turn this meeting over to William Blot.
William Blot:  Thank you very much.  This is William Blot, Federal Student Aid. I’d like to welcome all participants to our webinar today. Again, that webinar is the FFEL Loan Purchase Participation Program Operational Closeout.

On slide two, we list our presenters. Again, I’m William Blot and I work for Jay Hurt, our Chief Financial Officer within the Office of Federal Student Aid U.S. Department of Education.  Also joining me today to speak are Margaret Ayanian with our Business Operations Business Unit and Patricia Trubia, our Director of Financial Partner Eligibility and Oversight in our Program Compliance Business Unit. Thank you.

We’re going to move to the next slide, which is our introduction. Hopefully, this describes everybody participating on the webinar today. Our target audience is personnel at FFEL lenders, guaranty agencies, and custodians who administer the Department's 2008-2009 Loan Purchase programs.

We have a number of objectives to cover today. I’d like to highlight two of them in this next slide. First, we want to review our program termination procedures and related cut-off dates defined in both the Master Participation Agreement and the Master Loan Sale Agreement. Next, we’ll review our timeline for final sales and as we review content in these slides, I’m going to emphasize a number of points related to both the timeline and our closeout procedures and these include -- I’d like to stress the importance to the sponsor of selling or redeeming all loans prior to termination, like to encourage sponsors to notify the Department as soon as possible of their plans to do so, and I’m going to review some instructions related to that as we get into the content. And I’d like to encourage all sponsors who do not currently have an MLSA in place to execute one prior to July 1, 2009.

In fact, we strongly encourage that by the end of this webinar you may get tired of me repeating that point. But with that we’re going to start the content beginning on slide five, Agenda. Again, this is just summarizing the points that we’ll convey.  We will review deadlines to execute our legal agreements and those include both the MPA and for current holders of the MPA also the MLSA, MPA being Master Participation Agreement, MLSA being Master Loan Sale Agreement. There are a number of sponsors who currently do not have an MLSA in place and we want to make sure that they do. We will then review cut-off dates with respect to selling participation interests to the Department.  We’re going to review the notification requirement related to the closeout. We’re going to discuss the final puts and put processes.  We’re going to emphasize loan eligibility, which I believe we covered in prior webinars, but want to review again the timeline for the final puts and guidelines with respect to these puts.  We’ll also discuss final redemptions, the termination date and process. And then, after termination we’re going to discuss those post-termination compliance activities, which include the final AUP engagements or agreed upon procedure engagements and the closeout audits.  At the end as already stated, we’re going to cover questions and answers.

So, with that we’re going to move to the next slide -- deadline to execute legal agreements.  First, the Master Participation Agreement. The Department will not execute an Adoption Agreement to enter into a Participation Agreement with any sponsor after July 1, 2009, and that’s a date that’s fast approaching.  For those interested parties, again, you have to have entered into an agreement with the Department by July 1.

The second bullet stresses the matter of timing of submission of a package to enter into that agreement. For those lenders who are not currently participating, but hope to do so and therefore hope to execute an agreement by July 1, they will need to submit their package seven business days in advance of that cut-off or by June 22, 2009 and the second bullet we think that it’s prudent to do so and again we encourage you to give yourself as much time as possible in executing these agreements.

Moving to the next slide, which discusses deadlines with respect to the MLSA or Master Loan Sale Agreement, wanted to highlight the approaching date related to that. If you are a current MPA holder, in order to exercise the put option, the sponsor together with its Eligible Lender Trustee, if applicable, must have an executed MLSA on or before July 1, 2009. Again, there a number of sponsors who do not have that in place and we would encourage you to put that or execute that document. Much like with the MPA, to execute an MLSA by the cut-off, you need to submit your package a number of days in advance, seven business days or by June 22, 2009. Again, we request that window in case there are any questions or any follow-up related to those – related to the content provided with the package. These deadlines are for current MPA holders. If you were not a current participant in the program, the deadline to execute a new MLSA has already lapsed and that was in March of this year.

Skipping to the next slide, I wanted to discuss a few matters related to the general cut-off dates to sell Participation Interests to the Department. Sponsors without an MLSA may only sell Participation Interests to the extent that they are in the program. We’re going to get into this in a little more detail later, but if you do not have an -- and if you are a current MPA holder and do not have an MLSA in place, you have until July 1, 2009 to execute that agreement. If you don’t execute that agreement, the program terminates as of that date and so you will not be in a position to sell additional interest to the Department.

Sponsors with an MLSA must generally exercise the option to sell Participation Interests or in other terms to submit funding requests to the Department by August 1, 2009. The Participation Interests sold to the Department follow the standard funding request process as defined in Electronic Announcement #53.

Now, there is some exceptions as discussed on the next slide with respect to the general 8/1 cut-off. Sponsors may sell Participation Interests after August 1, 2009 only if the loans to be participated meet the following conditions as defined in Section 1 of the MPA. The first disbursement on the loan was made by July 1st. The first disbursement was participated by August 1st. And the final disbursement will occur no later than 9/30/09. This final disbursement is participated no later than 30 days after the date of the final disbursement backing into the 9/30/09 date, so it cannot go beyond 9/30. And finally, the loan must be put to the Department before the end of the – before the termination of the program and the sponsor must notify the Department of an intent to sell or put this loan. 
Couple of things to emphasize here. Given these requirements, there are no new loans that will be participated after August 1. We are talking about participating the 2nd disbursement generally to final disbursement and loans that have been already participated. In fact that were participated as of August 1st and disbursed by July 1st.

I want to walk through a brief example just to highlight these dates and if we have any questions on the – either the requirements or the example, we can address those at the end of the presentation. The first disbursement on a loan if they were to occur before 7/1 or say 6/15 and it was participated by before 8/1 say 7/15, it meets the general requirements. The second disbursement on that loan as long as it occurs prior to 9/30, say 9/15, we are okay. If the first disbursement occurs, say 7/15 or were participated after August or say 8/15, it could not be participated or the final disbursement would occur after 9/30, say 10/15, it could not be participated.

Moving to the next slide, Notification to Closeout Participation. Wanted to highlight some new contact here, new in terms of Electronic Announcements or webinars. However, this language is already in the agreement. The highlight, all sponsors shall notify the Department as soon as possible with respect to their plans through the loan participation mailbox, which is Loan.Participation@ed.gov to indicate whether they will sell their loans and/or redeem their Participation Interests, when they will do so, and what amounts. We are asking for this notification to supplement other notifications that are provided according to the standard processes we have in place. For example, it would supplement the existing 45 day notice for the put process. 
Generally we are including this notification because we want to start a dialog with you about your plans to terminate or to exit participation prior to the termination date. It’s very important to redeem all loans or to sell or put all loans to the Department before that termination date. The second bullet on this slide is a no later than, it’s a cut-off for this supplemental notification. However, we would encourage you to provide that notification as soon as you have your plans in place.

The next slide is a draft template. It’s the email notification template. We will make this available via modification to our Electronic Announcement related to the closeout procedures or in a supplemental electronic announcement. I highlighted it’s a draft because this is the first opportunity for some folks to see this and we would encourage any participants to provide any comment or edit recommendations with respect to this document before the notification process itself. The notification is a simple form and we would request that you simply again email that to Federal Student Aid at the loan participation mailbox. I imagine there maybe some questions on this, but for the interest of time I’ll address those at the end of the webinar.
I’d like to introduce Margaret Ayanian who is going to walk us through our put process. All yours.
Margaret Ayanian:  Thank you, Bill. Good afternoon everyone. So as part of this webinar what we wanted to do was not only talk about participation from the standpoint of closing out the participation program, but as part of that one of the activities that can occur if you are a sponsor is you may elect to put those loans to the Department. 
The slides I’m about to review apply to a sponsor who has decided to sell the loans or put the loans to the Department, as well as any of the lenders that are not in participation that are choosing to do a put to the Department. So what we are trying to do is kind of kill two birds with one stone with this webinar and overall talk about the closeout of the participation – I mean the purchase program for 2008-2009 for the puts as we come to the end of this program here and talk about what the timeline is going to be, the schedule and so forth.
So with that, I just want to make sure if folks are aware that the information I am about to go over applies to both sponsors that are going to put, but also applies to lenders that have loans they are going to do – that they would like to put to the Department as part of what I’ll refer to as a standard put, meaning the loans were not previously participated.

Okay. So with that on slide 12, what I’d like to do is just do a high level overview of what the loan eligibility requirements are for loans that qualify for puts to the Department and these are per the guideline in the 2008-2009 Master Loan Sale Agreement. To be an eligible loan, it’s only Stafford and PLUS loans made on, made for a loan period that includes, or begins on or after July 1, 2008 and for which the first disbursement was made on or after May 1, 2008 and no later than July 1, 2009.

Second bullet, the loan must be fully disbursed by the put date. I included a note here because it was a key point that I think some of the servicers, lenders, sponsors have probably come across and I wanted to highlight this point for purposes of defining a loan as fully disbursed by the put date. In this case, we define put date as the date the loan conversion transfer file is created, so that we know as of the creation of that file those loans are fully disbursed and those are the loans being put to the Department and generally that file is created nine business days prior to the put.

The loans must include all eligible subsidized and unsubsidized 2008-2009 loans for the borrower. Can have no defaulted loans or loans claim filed for any reason and then in terms of borrower benefits there are only two borrower benefit plans that qualify loans for these puts and that’s an upfront borrower fee reduction or the .25% interest rate reduction for automatic repayment.

Okay. Next slide, slide 13. This is a high level overview of what we view as the timeline for the final put. So again, we are closing out the loan purchase program and this is to provide the sponsors and the lenders with information on some of the key dates for these final puts coming to the Department.

As I think folks are familiar with from the Master – from the terms of the Master Loan Sale Agreement, Friday, August 14, 2009 is the cut-off date for the last 45 day notices to be received from sponsors if the sponsors choosing to put loans from participation or from lenders doing standard put for the 08/09 program and the guidelines for submission of that 45 day notice are included in Electronic Announcement #23. When a sponsor or a lender is creating the information for that notice, you should include all loans being fully disbursed through September 30 if those are the loans you are choosing to put as part of the closeout of this program.

Now with that August 14 notification, we would anticipate getting a final conversion file for loans in that put by October 1, 2009. This would allow for lenders to capture all loans being fully disbursed through 9/30, and in a few minutes as we go through the further slides I’ll get some more information about that. October 8th would be the final bill of sale. So that would allow the lenders to basically receive the information from the ED servicer, the loan detail schedule, combine it with their bill of sale documents and submit it on October 8th. On October 14th, we would send the notification to treasury for funding the sale and then the final sale date would be Thursday, October 15, 2009.

Slide 14 again provides some key final put dates just to reinforce how these -- the last puts are going to work. For the final put transactions to allow for all loans to be fully disbursed, again, the final loan transfer conversion file will be accepted as late as Thursday, October 1st.

I want to just let sponsors and lenders know that depending upon what this program and volumes look like, we will make every effort to accommodate the requested purchase dates, but depending upon volumes that come through the purchase date maybe reset to the next available purchase date depending on the types of put volumes that we received towards the end of the program. And then the final settlement date on puts where that final loan conversion transfer file is received in October 1st will be again on October 15th.
Slide 15, we have received a number of questions and I wanted to -- we wanted to take an opportunity to reinforce what the blackout periods are. We had previously distributed some Electronic Announcements providing information on blackout periods for both participation and the loan purchase program, but I believe for loan purchase that had cut-off as of July, so I want to take this opportunity to give you information for June, July, August and September, basically through the end of the program.

As you’ll note in each month, there is a different timeframe for blackout periods for what the two programs -- where it says Participation Interest funding request versus loan purchase date. So I’ll walk through an example of one.

Let’s look at June 2009. For June 2009, if you are intending to submit Participation Interest funding requests, the blackout dates are June 29th and June 30th. For the loan purchase program, the blackout dates are towards the beginning of the month, it’s June 1st  through June 3rd. We cannot have a sale date with those scheduled dates. And then that -- that continues to repeat in June, July, August again towards the beginning of the month, we cannot have loan purchase sales closed towards the end of the month, the last couple of days of each month, participation interest funding requests would not be funded. 
Now, when it gets to the very last month of the program, which is September 2009, the two programs line up and the blackout dates that are listed apply to both programs. From September 1st to September 3rd, we will not take Participation Interest or close any sales and then September 26th through September 30th, the same thing, that’s the blackout period.

Slide 16 is some information on the submission of that final 45 day Notice of Intent.  Again, the – for the Master Loan Sale Agreement, the last 45 day Notice of Intent must be sent into the Department by August 14, 2009. If there are lenders interested because of the blackout period at the end of September, after the 25th, if there are lenders or sponsors interested in sales closing before the end of the third quarter, before September 30th, that would mean that we need to fund that sale by September 25th, and we wanted to reiterate that if you are intending to have a put by the 25th of September, your 45 day notice should be received by August 11, 2009. So it’s there more as a reminder.

Again, the 45 day notice should include all eligible loans to be fully disbursed through September 30. If the sponsor is electing to sell loans or the selling lender is planning to submit that 45 day Notice, the information is provided in Electronic Announcement #23 and the final conversion file will be on October 1 with a final sale date of October 15.

Okay. On slide 17 are some high level guidelines for lenders and sponsors as they’re selecting loans for puts to follow as we’ve come up with some questions on how to identify fully disbursed loans, all the eligible loans for borrowers. So we wanted to provide some information with some general guidelines. So in selecting the fully disbursed loan for the put, the sponsor or the selling lender should make sure they’re including all eligible subsidized and unsubsidized loans for the borrower.

Now, when that 45 day Notice of Intent is produced and submitted to the Department, you’ve elected and you’ve selected the borrowers and the loans that are eligible at that point for sale. And we wanted to offer some clarification where we have come up with some situations and examples have come up where between the 45th day when the Notice of Intent is submitted and Day 9 when the conversion file is created, if the lender identifies additional loans for the borrower that are now eligible where previously the disbursement dates may not have allowed for that loan to be included because it appeared not to be fully disbursed, if between Day 45 and Day 9 that loan is now fully disbursed and is now eligible, that loan must be included in that conversion file for that put.

Similarly, if between Day 45 and Day 9 a loan is deemed ineligible where the disbursement did not occur or an activity occurred on loan that now rendered it an ineligible loan, it must be pulled from the conversion file because it is not eligible for put and removed from the sale.

Okay. These next two slides relate to the sponsors, the folks that are in participation and where they are again identifying eligible loans for these puts. These are sponsors that have elected to put loans to the Department and they have a borrower who has eligible loans both in participation and eligible loans that are not in participation. So we wanted to just review that example real fairly quickly.

On slide 18, this is an example where these are guidelines where the borrower has loans -- a loan with a disbursement that has -- where participation interest has been funded on that disbursement and the disbursement that has not been put into participation interest. So it’s kind of split between one disbursement in participation and the second one outside. The lender -- I mean the sponsor has two options: to redeem the disbursement in participation and sell the put as a fully disbursed loan as a standard put to the Department or to participate the additional disbursement and then sell it as a fully disbursed loan out of participation and in a single bill of sale.

Slide 19 is a summary of -- it appears to be almost the same, but what I’m trying to cover is the difference now where it’s a loan, where the sponsor has a loan for a borrower where one of the loans is in participation and the other loan is outside of participation and the sponsor is electing to put the loans for this borrower to the Department. There are three options for the sponsor in this case. In this case, number one, redeem the loans in participation and sell the loans together for the borrower as a standard put. Two, participate the additional loans and then sell the loans out of participation to the Department. Or three, the lender may choose, this one’s critical, the lender may choose to go ahead and sell the loan in participation, sell the other loan as a standard put, but they must be sold at -- as close to or at the same time. We need to make sure that all the loans for the borrower are getting put and they are going to be set as two separate transactions. So they’re two separate sale transactions under that scenario.

And with that, that at least at a high level covers what the puts look like for the closeout and I know we’ll have some questions. We’ll go through some detail, but I’m going to pass it back to Bill for -- to talk about redemption.

William Blot:  Thanks Margaret. That’s right. Redemption is the other option. So we talked to the put process, the second option is redemption.

In slide 20, we talk to the guidelines. First we just instruct all the sponsors to submit all redemptions as part of the normal monthly or weekly collection of reporting processes and those are defined in earlier electronic announcements, EAs 17 and 53.

I’m going to highlight a matter in the second bullet and actually refer specifically to the relevant section of the MPA parentheses. In accordance with the MPA Section 15, Paragraph (e), the Department acquires ownership of any loans in participation not sold or redeemed as of the termination date. And those are really the two choices you want, sell or redeem. Such loans shall become the property of the Department without remuneration to the sponsor or any further action by the Department and the participation interests and the rights of the Department and the sponsor under the MPA are automatically terminated.

This leads into the next slide, slide 21 on termination date. If you haven’t sold or redeemed at termination, that would trigger some action by the Department, and the date of the termination differs depending on whether or not you have executed an MLSA or have not executed an MLSA.

For sponsors who have not entered into an MLSA on or before July 1, 2009, the loan participation program will terminate on that date. That’s right around the corner. For sponsors who have entered into an MLSA by July 1, 2009, the loan participation program will terminate on or by September 30, 2009, with -- and as Margaret explained in her coverage of the put process with settlement of final sales transactions as occurring as late as early October -- or mid-October 2009.

With that really I think we’ve covered the put process and the redemption process. But if there are any questions, we’ll take them at the end. I’d like to introduce Patricia Trubia to review our post-termination audit activities and those are covered beginning with slide [26].
Patricia Trubia:  Good afternoon. As you all know, there is a requirement in the M
PA and the MLSA that -- and based on frequency -- or the frequency is based on either error rate or volume for submission of AUPs. To close out the program, we are invoking a clause in the audit guide that reserves -- the Department reserves the right to require more frequent AUP engagements. And in terms of closing out the program, all AUPs will be required to be submitted to the Department by November 30 of 2009.

In terms of the closeout audit for the custodian, the custodian must submit to the Department a final closeout audit of its activities under the Participation Interest Program and that audit must be conducted by an independent public auditor. The custodian shall submit the audit to the Department the latter of 90 days after the termination date, which will be September 30, or 90 days after the date on which the Department publishes audit guidance. The Department has not yet published that guidance and the date when that will be published is yet to be determined.

And I’ll turn it over to Bill for any questions.

William Blot:  Yeah. With that, we’ve reached the end of our slide deck for this webinar. We’re on slide 24. We would encourage any listeners, participants on this webinar to send in their questions at this time.

Chris:  If they haven’t done so already.

William Blot:  If they haven’t done so already.

Chris:  First question in queue, I think it’s one we’ve answered, but we’ll go ahead is first disbursement of any [inaudible] eligible loans was made and participated in April 2009 and the final disbursement is scheduled for 9/30/09, are we required and will there be time to participate the second disbursement? If not, what is the process to put the entire loan to ED? If there is no time to participate the second disbursement, will we have to redeem the loan and put it to ED outside the participation facility?

William Blot:  I’m going to go back and read the first part of that sentence, because I think we’re missing one of the key requirements for participation after 8/1. The information given is that the first disbursement on the eligible loan occurs in April 2009 and the final disbursement is scheduled for 9/30/09. If the first disbursement was participated before 8/1 and it meets the -- generally meets the criteria outlined in the relevant slide in the slide deck, which is slide nine, 'Exceptions to General Cut-Off Date,’ then the second disbursement could be fully -- the disbursement on 9/30 can be participated on 9/30 and we can receive the conversion file as of the next day, 10/1. But I’m missing the key point there that the first disbursement was participated -- is silent to that. If it wasn’t participated by 8/1 and it wouldn’t meet the requirement, you could not participate that loan. So to put it to the Department, you would need to redeem that first disbursement and then put the entire loan in a standard put process outside of the participation.

Chris:  Okay. Next question, if a borrower files bankruptcy and the claim is forwarded to the guaranty agency, is the lender or servicer required to change the lender code from the custodial code back to the sponsor code before filing for bankruptcy default?

William Blot:  Why don’t we do this? Can -- if the person who wrote that one up could put that one to loan participation mailbox, that’s one we should follow up on. We very well -- that might be a question we’ve seen and answered. But if you could send that to loan participation, we’ll answer that and put it in the Q&As on the website.

Chris:  Okay. Next question, how are we to handle the monthly payment for a borrower who has two loans? The monthly payment for each loan is prorated at $25 making a total monthly payment of $50. One loan is sold to the Department and the other loan was not eligible to be sold. A lender would then have a loan on their system less than $50.

Jeff Baker:  This is Jeff Baker. I think I understand. This is no different than any situation where you -- the lender might have sold a loan or a loan got canceled and you end up with a loan with a minimal balance and normal processing. The fact that a loan or loans were sold to the Department is really irrelevant to what you have left.

Chris:  Okay. The Department contacted me directly a month or so ago to ask the total amount of loans that we intend to put and the timing of the put. Do I need to send in an additional notice other than the 45 day?

William Blot:  Yes, we’re going to make it available by modifying Electronic Announcement 63. The template that was reviewed in the slide deck today and we would ask you to submit that when you finalize your plans. If you’re intending to put loans, there you would need to submit…

Margaret Ayanian:  And that’s for sponsors only -- Bill, correct Bill? That’s for folks that are doing participation, that additional template.
William Blot:  I’m sorry, yeah, correct.

Margaret Ayanian:  Right.

William Blot:  That’s for current MPA holders. If you’re in the Participation Program, that answer applies to you. If you’re not, the requirement –

Margaret Ayanian:  The standard 45 day notice and I know that a number of the lenders have been asked about their standard put. So that process just continues, but the additional notification that Bill is referring to is for sponsors. It’s for closing out of the Participation Program Interests.

Jeff Baker:  And I know there’s -- all of us are jumping in here, but this is what I do. I want to be clear and I think the question here, the question as I understand it, this template that Bill talked about, yes we’d like you to do that as -- for loans that are coming out of the participation. But you still have to do your 45 day notice, because that’s what’s going to drive the process. If you just do this and no 45 day Notice, you’re not going to be able to sell us the loans.

Chris:  All righty. Regarding the blackout period, if you submit a funding request on Friday, June 26, will the funding come in on June 29th or will it be a different date?

William Blot:  It will come in on the 29th. To be honest, because of the fact that when using Fedwire if you come – if it's the morning of the 26th, it might come on 26th depending on the timing of when you send that request in.

Chris:  How do we handle late disbursements for academic year ’09 that are disbursed after 7/1/09 for loan periods ending prior to 7/1/09?

Jeff:  If this is in the context that a loan has been sold to us and then you have a need for a late disbursement, it can’t be made. You don’t own the loan anymore. You could work with the school if everything else was okay to have a new loan. But you can only make a disbursement on a loan that you hold a second or a subsequent disbursement including a late disbursement a loan that you hold. So if it’s been sold to anyone but to the Department and we can’t make disbursements, we don’t have the statutory authority, so there is no such thing as a disbursement once you’ve sold the loan to us. That’s why the requirements at the very beginning of the put program is the loan be fully disbursed. We understand that’s something that you don’t know. You believe it was fully disbursed and then something happens. But in that case, if you can and you may not be able to -- you make another loan, but in some case you may not be able to because the loan -- the certification requirement.

Chris:  If we’ve participated no loans with the custodian, is the closeout audit still required?

Patricia Trubia:  The closeout audit is only required for the custodian, not for a would-be sponsor.

Chris:  Are these put sale blackout dates final or is there a chance that further blackout dates will be announced by ED?

William Blot:  At this point they’re final pending any emergency situation. We don’t foresee that, but they’re final for now. Sorry, they are final pending any emergency situation that may occur. Sorry.

Chris:  If an eligible first disbursement is not submitted for funding until 8/2/09, August 2, ’09, will the funding be rejected by the Department, an eligible first disbursement?

William Blot:  That is ineligible for -- that is an ineligible funding request. So do not submit a disbursement for the first -- where the first disbursement is occurring after August 1st.

Chris:  It will be rejected, okay. Can we participate a loan in year two if the loan was first disbursed prior to 5/1/2009 with a final disbursement date after 9/30/2009?

William Blot:  If by year two is meant the 09/10 loan programs, loan purchase programs, no because -- and those are loans of the 09/10 purchase programs, one of the criteria is that the loan had -- was first disbursed on or after May 1, 2009.

Chris:  Okay. Some loans will qualify for both the 08/09 year and the 09/10 year, i.e. summer loans. Can we use our own judgment as to which year of the program to include these loans?

Jeff:  If a loan meets the defined -- the definition of an eligible loan and it is possible that it could meet it for either programs then the answer is yes, so you can put it in either one. Remember though that the whole purpose of this webinar is that the 08/09 program is winding down. But yes, a summer loan probably would fall into that category.

Chris:  When will final payout be remitted to sponsor after the termination date? Does it have to wait until the audit has been completed?

William Blot:  No, the final payment out to the sponsor, that’s actually -- that’s -- a large point of that notification is so that we could coordinate the final payout and do it so that we bring our balances for principal and yield to zero and that frees you up to -- it allows you to free up any residual value at that point, does not need to wait until the audit.

Chris:  The bullet point that referenced the inclusion of now eligible loans between the 45 and nine days leading to the sale date, does this apply to only the final 45 day Notice? This is counter the instructions that we cannot include new or replace loans once they’ve been included into a 45 day Notice. Any new eligible loans must be submitted into another 45 day Notice to put?

Margaret Ayanian:  Okay. This is actually more of a clarification, and no we had applied -- it applies from this point going forward. This was a clarification that we should have previously provided. In the previous webinars where we were communicating the loans to be included in a 45 day Notice, it was really to make sure that the loans that were identified for the borrowers that were identified were set for that 45 day Notice. But what we’re clarifying here is that if in fact for those same borrowers additional eligible loans do now occur between Day 45 and 9, yes you can -- you must include them in the put, you should include them in the put, and it does apply to all puts, not just the final one, not just the final 45 day Notice.

Chris:  Can you clarify where we find the guidance regarding the details of the 9 day period?

Margaret Ayanian:  I don’t know the number of the Electronic Announcement off the top of my head, but there is an Electronic Announcement that provides the guidelines for submitting the 9 day conversion file and that’s what the nine days is. The nine days is when the loan conversion transfer file is submitted and then it covers the varying activities that occur between the nine days and when the sale closes and includes instructions on the bill of sale, preparation of the bill of sale. If this particular person can send an email to the purchase or participation mailbox, I’ll respond and provide the information on which Electronic Announcement it is. I apologize.
Chris:  On the slide entitled 'Timeline – Final Put Dates,' the date for the final bill of sale appears to be incorrect. It shows as Business Day 4 and not 5. We think the date should be October 7, 2009. Hold on one second.

Margaret Ayanian:  You are correct that that is a typo. So that calculation is correct, sorry about that.

Jeff:  If we have a winner, there will be a prize for you. Check your mail daily.

Chris:  If there are any -- if folks have any other questions, please submit them now. Next question, if you redeem a loan from the 08/09 year due to the closeout and it is eligible for the 09/10 year can it be participated in the 09/10? Hold on, we are conferring.

William Blot:  Why don’t we do this, we’ll take that question and we will provide an answer in the Q&As associated with the -- on the web page.

Chris:  Okay. Or if we can try to have an answer now?

Jeff:  No, we need to get back, but I think the concept -- context of these programs, remember, is to provide liquidity to lenders to make loans. So it’s already -- in the example you gave, a loan has already been made, funded, and not sure that it’s in the spirit of the programs at least to fund it again. But we’ll have a look at it from the terms of the agreements and get the right answer out.

Chris:  If a loan becomes eligible after the 45 day Notice, can we include it in the put even if the borrower does not have another loan already participated?

Margaret Ayanian:  Okay. I’m thinking because you’ve got the word participated in there -- that this person asking the question is saying the 45 day Notice, they’re a sponsor, and the loan that they’ve included in the 45 day Notice is -- they are planning to put to include it in the put even if the borrower does not have another loan, all right. 
I think that was part of the discussion we had earlier. You -- it must be handled as a separate transaction. So this is where you have a loan that the -- this borrower has in participation a loan outside of participation and those are where the sponsor has three -- you’ve got -- one way or another we’ve got to make sure both loans are coming to the Department. So the sponsor has three choices. They can either participate the second loan and then put it from participation. They can redeem the loan out of participation, put it with the other loan and include it as a standard put. Or they can create -- do it as two separate transactions, in which case there’s a put participation, a standard put, they must have begun at the same time. Either way, we’ve got to get both these loans from the borrower, they’re both eligible loans.

Chris:  Let me just remind folks that we will be posting the transcript from this webinar at the latest I believe early next week on the FFEL site and you will be able to review these questions and answers on that site.

Next question, the 45 day Notice says no loans can be added to a sale that are not on the 45 day Notice. However, slide 17 says to add new eligible loans for a borrower if they become eligible before Day 9. Which is correct?

William Blot:  The guidance that we’ve put out including today is correct. What we’re trying to do here is to make sure at -- from the very beginning that all of a borrower’s loans sub and unsub for a loan period or for a year are with one holder. That’s what we’re trying to do here. So we have admittedly in our guidance provided a bit more flexibility to add some loans in the period between the 45th day and the ninth day to make sure that the borrower’s loans are all held by one entity, in this case the Department.

Chris:  All right. With that, I think we have no more questions in queue. Mark, do you want to close this out?

Mark Gerard:  I do. I want to thank everyone for coming. We will have, as Chris said, the transcript for this event posted at some point next week. He’s indicated that location. Thank you for joining us today. We hope to see you again next time.

